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Gnpéwrtwywu gnpéniubnieiniuhg npwdwlwu hnupbp

Gwhnyp dhusl hwpyndp 4,089,651 2,256,771
Apgnunnidubp

Unpdtigpydwu swiuu 161,270 708,671
Uwpqwonyejut b winpuinhqughnt dwuhwunwubp 114,249 65,812
Shduwlwu dhongutiph ownwpnuihg ognun - (1,239)
Uwnwgytithp tnnynuubip (559,159) (112,767)
Jddwnybhp wmnynuutip 169,616 96,832
Ny wrbinpwht wyinhyutph L ywwpwwynpnieniuubph wpwnwpdniewihu (213,304) 89,370
ybpwquwhwwnniwihg gnun (ognin)/yuwu

UrUnpwjht gnpshpubiph hpwywu wpdtiph thnthnfunie)niuhg gnin (ognun)/Juwu 127,278 (106,949)
Fpwdwwu hnupbp twjupwu gnpéwruwlwu 3,889,601 2,996,501
wluinphydubpnd b ywpwmwynpnigyniuubpnd thnthnfunipyniuubpp

(Uytjugnid)/uduwqnid gnpowntiwluwt wyinhyulipnid

MNwhwugubp w); phuwtvwlywu uqdwybpwniygjniuttiph ujwndwdp 1,219,439 (1,082,327)
Swdwfunpnubipht npwé Jupybp W thnfuwwnyniejniuttip (9,222,964) (675,401)
Uy, wynpgubp (173,487) 70,617
Uybjwgnid/(ujuqnid) gnpdwrtiwlwl wwpunwynpnigyniuupmd

NGwn hwdwdawjuwgptp 33 YL-h htin 4,432,197 (14,115,725)
MNwpwwynpniejniutubp $huwtvwlywt Jugqiwybpwnieniuubph uundwdp 2,603,396 624,287
MNuwpwwynpnieiniutbp hwdwfunpnubph uywndwdp 12,541,813 3,376,459
Uj| wwpwwynpniejniuubip 70,394 (12,077)
2nin npwidwfwu hnupbp gnpéwrtwlwu gnpénitutinipniuhg dhugh 15,360,389 (8,817,666)
whnipwhwplyp

Jddwpywé qwhnipwhwny (321,446) (709,705)
Gnpéwrtwywu gnpdniubnieiniuhg gnin npwdwlwu hnupbp 15,038,943 (9,527,371)
LEpnpnidwghu gnpéntubnipyniuhg npwdwlwu hnupbp

Lbpnpnwwjht wpdtipnetinh wrep (22,734,199) (1,731,304)
Shduwlwu dhongubiph wrp (48,181) (66,954)
Ny Unipwlywu wynhyutph wrep (37,480) (9,704)
LEpnpnwiwjhu gnpéniubinie)niuthg gnun npwdwlwu hnupbp (22,819,860) (1,807,962)
dhuwtuwlwu gnpéniubinipniuhg npwdwlwu hnupbp

33 YP-hg unwgywé Jupytiph unwgnu/(Jwpnu) 539,777 902,185
Uy Phuwtvwlwu Yugdwybpwnieniuutiphg Jupytiph unwgnud 1,723,667 2,377,536
Uy Bplwpwdwdybin Jupybph dwpnd (24,838) (66,496)
MNwpwpwjhtu wpdtpnebph pnnupynd 336 4,808,666
Unnpwnwu thnfuwrnipjwl utnwgnid 10,864,492 2,424,039
dhuwuuwlwu gnpéntubinipiniihg gnin npwdwlwu hnupbp 13,103,434 10,445,930
Fpwdwlwu dhengubph W npwug hwdwpdbpubph gnun wid/(ujwgnid) 5,322,517 (889,403)
Twdwlwu dhongubip U npwug hwdwnpdbpubip dwdwuwywpowuh uygpp npnipjwdp 13,709,860 14,639,454
Upwnwndnyph thnfuwpldwu wanbgnieniup npwdwywt dhongubiph b npwug (21,868) (40,191)
hwdwpdtiputiph ypw

Fpwdwlwu dhengubp b npwug hwdwpdbpubp dwiwuwlwpowuh ytpgh 19,010,509 13,709,860
nnntpjwdp

Lpwgnighg nkntYwwnynipniu

Uwnwgywé innynuubip 9,596,808 8,451,458
Jdwpyws wnlynutbip (5,324,470) (5,022,227)
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Independent
auditor's report

To the Shareholders of “ARMSWISSBANK” CLOSED JOINT STOCK
COMPANY:

Opinion

We have audited the financial statements of “ARMSWISSBANK”
CLOSED JOINT STOCK COMPANY (the “Bank”), which comprise
the statement of financial position as at 31 December 2016, and the
statement of profit or loss and other comprehensive income, statement
of changes in equity and statement of cash flows for the year then
ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying financial statements give a true and
fair view of the financial position of the Bank as at 31 December 2016,
and of its financial performance and its cash flows for the year then
ended in accordance with International Financial Reporting Standards
(“IFRSs”).

Basis for Opinion

We conducted our audit in accordance with International Standards
on Auditing (“ISAs”). Our responsibilities under those standards are
further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the
Bank in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (the “IESBA
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Code”) together with the ethical requirements that are relevant to our audit of
the financial statements in the Republic of Armenia, and we have fulfilled our
other ethical responsibilities in accordance with those ethical requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance
for the Financial Statements

Management is responsible for the preparation and fair presentation of the
financial statements in accordance with IFRSs, and for such internal control
as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing
the Bank’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Bank or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Bank’s
financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial




statements as a whole are free from material misstatement, whether
due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with ISAs will
always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with ISAs, we exercise professional
judgment and maintain professional skepticism throughout the audit.
We also:

¢ |dentify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Bank’s internal control.

e Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by management.

e Conclude on the appropriateness of management’s use of the
going concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Bank’s ability to
continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Bank to cease
to continue as a going concern.
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e Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during
our audit.

Gagik Gyulbudaghyan
Managing Partner

Vahagn Payan
Audit Manager,

Grant Thornton CJSC g, %8 RSL 7F
10 March 2017 ﬁ:i 4
Yerevan i

Please see the full version of Financial Statements and Independent
Auditor’s Report in the attached CD.




Statement of profit or loss and Statement of
other comprehensive income financial position
Year ended Year ended As at As at
In thousand Armenian drams 31 December 2016 31 December 2015 In thousand Armenian drams 31 December 2016 31 December 2015
Interest and similar income 10,155,967 8,564,225 ASSETS
Interest and similar expense (5,154,854) (4,925,395) Cash and cash equivalents 19,010,509 13,709,860
Net interest income 5,001,113 3,638,830 Amc.)un.ts dl..Je from financial institutions 680,112 1,908,220
Derivative financial assets 32,675 3,136
Loans and advances to customers 46,077,225 37,460,152
Fee and commission income 172,230 136,460 Investments available for sale 46,035,389 19,879,216
Fee and commission expense (67,119) (54,729) Securities pledged under repurchase agreements 14,729,651 10,060,292
Net fee and commission income 105,111 81,731 Property, plant and equipment 2,074,366 743,939
Intangible assets 59,502 30,978
Net trading income 16,129 243,138 Repossessed assets 1,158,875 537,501
Gains less losses on investments available for sale 190,182 122,759 Prepayments on income tax - 63,484
Other income 330,851 124,521 Deferred tax asset - 646,838
Impairment charge (161,270 (708,671) Other assets 394,831 217,644
Staff costs (913,803) (785,140) TOTAL ASSETS 130,253,135 85,261,260
Depreciation of property and equipment (105,391) (57,377)
Amortization of intangible assets (8,858) (8,435) LIABILITIES AND EQUITY
Other expenses (364,413) (394,585) Liabilities
Profit before income tax 4,089,651 2,256,771 Amounts due to CBA 16,056,369 11,068,370
Income tax expense (805,671) (393,458) Derivative financial liabilities 156,817 -
Profit for the year 3,283,980 1,863,313 Amounts due to other financial institutions 14,525,551 10,155,940
Amounts due to customers 50,699,979 38,283,282
Other comprehensive income: Debt securities issued 4,916,406 4,914,476
Subordinate debt 13,406,511 2,419,545
Items that will not be reclassified subsequently to profit or loss Current income tax liabilities 415,070 )
Revaluation of property, plant and equipment 1,387,637 - Deferred tax liability 1,150,122 _
Income tax relating to items that will not be reclassified (277,527) - Other liabilities 235,088 177,561
1,110,110 - Total liabilities 101,561,913 67,019,174
Items that will be reclassified subsequently to profit or loss Equity
Net unrealized gain/(loss) from changes in fair value from 7,697,786 (1,517,057) Share capital 8,752,800 8,752,800
available-for-sale financial assets Share premium 1,347,241 1,347,241
Net gains realized to statement of profit or loss and other com-pre- (128,978) (173,551) Statutory general reserve 2,500,000 2,500,000
hensive income on disposal of available-for-sale instruments Other reserves 4,576,618 (2,588,538)
Income tax relating to items that will be reclassified (1,513,762) 338,125 Retained earnings 11,514,563 8,230,583
6,055,046 (1,352,483) Total equity 28,691,222 18,242,086
Other comprehensive income for the year, net of tax 7,165,156 (1,352,483) TOTAL LIABILITIES AND EQUITY 130,253,135 85,261,260
The financial statements were signed by the Bank’s Executive Director and Chief Accountant on 10 March 2017.
Total comprehensive income for the year 10,449,136 510,830
G. MACHANYAN S. BAGHDASARYAN
Executive Director Chief Accountant




Statement of changes in equity

Statutory
Share Share general
In thousand Armenian drams capital  premium reserve

Revaluation
reserve of
securities

available
for sale

Revaluation
of property,
plant and
equipment

Retained
earnings

Total

Balance as at 8,752,800 1,347,241 2,500,000
January 01, 2015

Profit for the year - - -

Other comprehensive
income:

Net unrealized loss from - - -
changes in fair value

Net gains realized to statement

of profit or loss and other - - -
comprehen-sive income on

disposal of available-for-sale

instruments

Income tax relating to - -
components of other
comprehensive income

(1,236,055)

(1,517,057)

(173,551)

338,125

6,367,270

1,863,313

17,731,256

1,863,313

(1,517,057)

(173,551)

338,125

Total comprehensive income for
the year

(1,352,483)

1,863,313

510,830

Balance as at 8,752,800 1,347,241 2,500,000
31 December 2015

Profit for the year - - -

Other comprehensive
income:

Revaluation of property, plant - - -
and equipment

Net unrealized gain from - - -
changes in fair value

Net gains realized to statement - - -
of profit or loss and other

comprehen-sive income on

disposal of available-for-sale

instruments

Income tax relating to - - -
components of other
comprehensive income

(2,588,538)

7,697,786

(128,978)

(1,513,762)

1,387,637

(277,527)

8,230,583

3,283,980

18,242,086

3,283,980

1,387,637
7,697,786

(128,978)

(1,791,289)

Total comprehensive income for - - -
the year

6,055,046

1,110,110

3,283,980

10,449,136

Balance as at 8,752,800 1,347,241 2,500,000

3,466,508

1,110,110

11,514,563

28,691,222

31 December 2016
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In thousand Armenian drams

Statement of cash flows

Year ended
31 December 2016

Year ended
31 December 2015

Cash flows from operating activities

Profit before tax 4,089,651 2,256,771
Adjustments for

Impairment charge for credit losses 161,270 708,671
Amortization and depreciation allowances 114,249 65,812
Loss from sale of PPE - (1,239)
Interests receivable (559,159) (112,767)
Interests payable 169,616 96,832
Foreign currency translation net (gain)/loss of non-trading assets and (213,304) 89,370
liabilities

Net (gain)/loss from changes in fair value of trading instruments 127,278 (106,949)
Cash flows from operating activities before changes in operating 3,889,601 2,996,501
assets and liabilities

(Increase)/decrease in operating assets

Amounts due from financial institutions 1,219,439 (1,082,327)
Loans and advances to customers (9,222,964) (675,401)
Other assets (173,487) 70,617
Increase/(decrease) in operating liabilities

Repurchase agreements with the CBA 4,432,197 (14,115,725)
Amounts due to financial institutions 2,603,396 624,287
Amounts due to customers 12,541,813 3,376,459
Other liabilities 70,394 (12,077)
Net cash flow from / (used in) operating activities before income tax 15,360,389 (8,817,666)
Income tax paid (321,446) (709,705)
Net cash from / (used in) operating activities 15,038,943 (9,527,371)
Cash flows from investing activities

Purchase of investment securities (22,734,199) (1,731,304)
Purchase of property, plant and equipment (48,181) (66,954)
Purchase of intangible assets (37,480) (9,704)
Net cash used in investing activities (22,819,860) (1,807,962)
Cash flow from financing activities

Loans received from the CBA 539,777 902,185
Loans received from other financial institutions 1,723,667 2,377,536
Other long term loans redeemed (24,838) (66,496)
Net increase of debt securities 336 4,808,666
Subordinate debt received 10,864,492 2,424,039
Net cash from financing activities 13,103,434 10,445,930
Net increase/(decrease) in cash and cash equivalents 5,322,517 (889,403)
Cash and cash equivalents at the beginning of the year 13,709,860 14,639,454
Exchange differences on cash and cash equivalents (21,868) (40,191)
Cash and cash equivalents at the end of the year 19,010,509 13,709,860
Supplementary information:

Interest received 9,596,808 8,451,458
Interest paid (5,324,470) (5,022,227)
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OTHER USEFUL INFORMATION
ABOUT THE BANK

Uwutwygnipjnt b wunwdwlygnipjntu

» Jwjwuwth Pwultiph Uhniejniu (UBA)

» Jwjwunwuh YEunpnuwlwu Yewnghwnwphw
» LUUNUL OEUEBLU Updbuhw PRC

» URNU Jwpluwiht pjnipn (ACRA)

» wdwfuwphwiht dhepwulwiht Shuwluwlywu
hGrwhwnnpnwygdwu puybpnyeniu (SWIFT)

» Unwowwnwp dwyinphuquiht Yugiwybpwnieiniutbph
dhowqquiht guiug (FCI)

» Jwjwunwund Udkphlwjh weliinph wwjwwn (AMCHAM)

» 3wj-pybjgwpwlwt gnpswpwpnieiul qupgquigdwu
dhniejniu (ASBDA)

» QEpdwuwhwyywlwu hpduwnpwdh gnpdpulybp pwuy
(«dbpwlwuquynn Lubpghwih quipgqugnui» yupyuwjht
opwghn)

» dUQ 2UY (Pnpp U Uhohu Qbinuwpynyejniuubiph
Rupqugdwu Ugqwjht Ybuinpnt)

» Jdbpwlwengdwu b RQuwpqugdwt Ugqujhtu Ybuwpnu
> Uqqujht Ihthnebipwih Culjtpnipiniu

» Uuhwlwt Ruipgugdwu Pwul (URGR)

» Puwlwpwu Gphunwuwpnubpht 444y oRL

» Jwjwutnwund gninwlwu twpwépubiph nunbuwlwu
qupgugdwu hhduwnpwd (FREDA)

» Gypnwwlwu ubpnpnwwiht pwul

» Qninwlwt tnwpwdpubiph munbuwywu qupqugdwu
ohG M3

» Jwjwunwth wpunwhwudwt wwywhndwgpulwt
gnpéwywnyejntu
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Cooperation and Membership

» Union of Banks of Armenia (UBA)

» “Central Depository of Armenia” RCO CJSC
» NASDAQ OMX Armenia Stock Exchange

» Armenia Credit Reporting Agency (ACRA)

» Society for Worldwide Interbank Financial
Telecommunications (SWIFT)

» FCI (Factors Chain International)

» American Chamber of Commerce in Armenia
(AMCHAM)

» Armenian-Swiss Business Development
Association (ASBDA)

» Partner Bank of the German-Armenian Found
(Renewable Energy program)

» SME DNC (SME Development National Center)

» European Bank for Reconstruction and
Development (EBRD)

» National Mortgage Company (NMC)
» Asian Development Bank (ADB)
» “Home for Youth” UCO CJSC

» Fund of Rural Economic Development in Armenia
(FREDA)

4 European Investment Bank

» Rural Areas Economic Development Programs
Implementation Unit (RAED PIU)

4 Export Insurance Agency of Armenia

Cunhwunip mbnGYnieyniubp

Uudwuntd® «UPUULRURULY» ORL

Lhgtughw’ Pwulwjht gnpéniubinyejw
Ingtughw phy 84
Spywé £ 33 YR Ynndhg 25.02.2005p.

Swughk’ 33, p. bplwt, 0010, 1. Uwpgqujwt 10
3433’ 02574955

UPR pnprwlygwihtu hwyhy' 103002102509
SWIFT Ynn' ARSJAM22

Reuters nn’ ARSJ, ARSI

Bloomberg Unn’ ASWI

Ibnwlunu® +374 60 757 000

Sdwpu’ +374 10 52 95 91

El-thnun®  info@armswissbank.am

Uwjp k9" www.armswissbank.am,
www.armswissbank.com

Uywuwplydwu dwdbp® 9:30 - 17:00

Bank details

Full Name: “ARMSWISSBANK” CJSC

Licenses: Banking License N 84 granted by the Central
Bank of Armenia on February 25, 2005

Address: 10 V. Sargsyan Str., Yerevan 0010,
Republic of Armenia

Tax Code: 02574955

Correspondent account at the Central Bank of RA:
103002102509

SWIFT code: ARSJAM22
Reuters page: ARSJ, ARSI
Bloomberg page: ASWI
Telephone: +374 60 757 000
Fax: +374 10 52 95 91

E-mail: info@armswissbank.am

URL: www.armswissbank.am,
www.armswissbank.com

Service hours: 9:30 — 17:00
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FOREIGN CORRESPONDENT BANKS
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